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SUBCONTRACT # ‘7401-37- 109 

This subcontract entered into this lst,day of June 19&, by and between 
The University of Chicago, a corporation not for pecuniary profit organized under 
the laws of the State of Illinois, of Chicago, Illinois (hereinafter called the' 
Vontractor!l and C-B Tool Products Company , a partnership 
organized under the laws of the State of , of Chicago, Illlnols . 
(hereinafter called the llSubcontractortl. 

WHEREAS the Contractor has heretofore entered into a contract with the United 
States of Amirica (represented by its duly designated contracting officer) under 
contract designated as No. W ?f+Ol-Ehg.3'7 and supplements thereto to perform cer- 
tain work as therein specified; and 

WHEREAS, the Contractor desires the Subcontractor to furnish certain services, 
said services being within the scope of the aforesaid contract, 

NOW, THEREFORE, the parties hereto agree as follows: 

ARTICLE I - Subject work . 
The Subcontractor shall, with the utmost dispatch and in accordance with the 

instructions of the Contractor which instructions shall be in the form of sketches, 
plans, and/ordi?3wing.s,. supported by work orders, p reduce the wor!c therein speci- 
fied, and at the rates shotvn in Schedule A which is attached hereto and made a 
part hereof, 

1. The Subcontractor shall furnish the necessary personnel, facilities 
and equipment to produce special machining of parts for special equip 
ment, tools, jigs, fixtures, etc. from materials furnished by the 
Contractor Eoqthe Subcontractor; the Subcontractor to furnish such 
additional material as may be required. 
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2. In consideration of the Subcontractor's undertaking this work, the 
Subcontractor shall be paid by the Contractor for the work performed 
hereunder on the. following basis: 

. 
a. The hourly rates shall be those listed in Schedule A hereto 

attached; it' being understood and agreed that these rates 
include all direct and indirect labor costs, cost of operation 
and maintenance of said equipment and all insurance and overhead. 
Any work herein provided for that may be required to be performed 
on Sunday, shall be authorized in writing by the Contractor. 

b. All materials purchased from outside vendors or drawn from sub- 
contractors stock, as may be required for the performance of the 
work hereunder shall be billed by the Subcontractor to the Con- 
tractor at actual cost. 
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The rates and terms specified above Ml1 constitute full compensation to the 
Subcontractor, for all work and services .to be perfor:;ied hereunder. 

3. The Subcontractor horewith provides the Contractor with the following ', 
blanket certification with respect to the authenticity of the Subcon- 
tractor's accounts and records 2nd to invoices rendered in connection 
with its performance of the subject work hereunder, which certification 
shall be rcgardcd me Lc) accompanying each invoice the same as if recited 
thereon: 

W 'e hereby certify that the chnrg es made to the Contractor by the 
Subcontractor for the materials r-m-l labor listed on invoices in 
c,onnection with the ptirformancc OX the Subcontractor, hereunder 
were required by, and wore incurred in the perfomancc of the work 
under this Subcontn:ct, un1t.r Contract MO. V&?4Ol-ilng.3'i; that pay- 
ments have 'oszn made of r.11 cunrunts for which reimburscmcnt is 
claimed; thnt rcimbursom~nt h>d net been rccoived zt, the date claimed; 
that a.11 Fador .and St-t\? 1aqz.l and str!tutory rtiquircments pertnin- 
ing to purchas", labor, proiluctinn, a-d w?g;c and s?lnry orders and 
regulr;tiins hz-;ic not been knowingly or willfully viol~tcd; that the 
charge5 representing issues or s$rviccs; .and that all crigincl sup- 
porting recor?s including pclyr-lls, invziccs, rticoiving reports, . . 
chock registers, stcrck rcq,uisitions, etc., pertaining to the authen- 
ticity of the rctizbursentint thcrcby Claire!. :nd not attached to tho 
invoices vJh'2n rendersd will bo k:&. available for inspection upon 
request by authorized rcprcsent::tives of the Cntractor and/or of the 
United St,?tcs Covcrnment, subject to the applicable stntutos of 
l%:titation,ff 

ARTICLE II - Term 

The Subcontractor shall proceed with th-s s,zviczs herein provided for until 
December 31, 1$X&,. or until sqch later d.?te as .~.y bc authcrized in writing by the 
Contractor and agreed to by the Subccntr,actcr, such completion dnto in no event, 
however, to extend beyond the date of ttirminntion of prime contract No, W-7401~eng- 
37. 

ARTICLE III - Payments. 

The Subcontractor shall be paid currently as invoices are submitted for com- 
plete jobs, or as'soon thereafter as practicable nt the rntos stipulated herein for 
services rendered, less deductions, if zny, as herein providod, upon the submission 
of true xnd'correct invoices or vouchers prepnrzd in quintuplicato, and bearing code 
description number of this sub-corntract (7401-3'7- 109) 

The total esti.mo.tzd cost of this subcontrsct to the Contractor for the period 
from June 1, 1944 toDecember 31,1944is not tc> exceed $lO.ooO,OO and when 
that amount of cost is incurred, the Subcontr?ctnr shall nht proceed with its work 
hcreundcr until so authorizdd in writing by the Contractor, 

hRTICI,E IV - Patents 
It is undtirstood and ,apr.:ed th+ whenever an,y discovery c:r invention believed 

to be nr3w is mado by the Subcontractor t‘r its emplc:>yoes in the courst' of the services 
called fcr in this subc,,ntrcl.ct, the Subcontr?ct::,r zgrecs to keep witnessed and dated 
mitten roc3rd,s of all 'such discoveries an?. inventinns and shall promptly furnish 
the Contractor\with complete inform?tit:in ther?cn and tha Ccntrnctor shnll havti the 
sole pcwer to dettir?@nc whether or net :: patant applicatil:n shall b2 filed 
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and to determine the dispositkn of the title to and the assignment of rights 
under any application or patent that may result, It is further understood and 
agreed that the judgment of th e Contzactor in such m;ltters sh.41 be accepted 
as final, and the Subcontractor for itself and for its employees agrees that the 
inventr~r or inventors will execute all documents atid do ,211 things necessary or 
proper to carry out tho judgment of the Contractor. The Subcontractor agrees 
it will include the provisions of this paragraph in all contracts of employment 
with persons who do any part of the services e>llcd for in this subcontract. 
Any ;patent applic?tinns filed on such discoveries or inventions shall be prepared 
and prosecuted without expense to the Subcontractor. 

ARTICLE V - Assignment of Rights Hereunder 

Neither this subcontract nor any interest thcrcin or clatil thereunder shall 
be assigned or transferped by the Subcontractor to any other party or parties. 

ARTICLE @I - Safeguard of Information 

It is understood that disclosure by the Subcontractor or its employees of 
information relating to the services contracted fnr hereunder to any person not 
entitled to receive it, or failure to safegu?.rd all secret, confidential and re- 
stricted matter that may come to the Subccntract~r or <any person under its control 
in connection-with the subject service s under this subcontract, may subject the 
Subccntractor, its agents, empl;>yoc$, and subcnntract*)rs to criminal liability 
under the laws nf the United'Stct,s. (SW Title I of an Act approved JunG 15, 
1917 bO-Stat.'217; 50 1J.S.C. 30-42), as ,amendcd by an Act approved ?%?ch 23, 1940, 
(54 &at. Chap.72); and tho provisions of ra~l Act anprovod January 12, 1938 (52, 
stat.3; 50 u.s;c,) Sup?, V 45-45d) as supplemc?ntod by Ekccutive Order No. 8381, 
dated Plarch 22, 1940, 5 F, R, 1147 D. I, 

1 ARTICLE VII - Espionage or Sabotage 

The Subcontractor shall immediately submit a confidential report to the 
Contractor whcncvcr for any c,:uso it has reason to believe that there is an 
~ active dnngcr of espionage or sabotage affecting any r,f the worlt horcunder. 

ARTICLE VIII - Finplo;rr?ent of Aliens 

'Q-,e Subcontractor shall not employ any alien on or pe'rmit any alien to 
1 have access to the plans, specifications, or services hereunder without the 

written consent of the Contrnctor as to each such rlicn. 

NZTICLE IX - mployeo Origin and Frclusira of Undosirablos 

Tho Subcontractor, whcncver rcqumted by the Contractor, sh?.ll report to 
tht? Gcntractor the citizcnshia, country of birth, or 2lion status of any or 231 
of its employees 2 t the site of, or having ~.cccss t?, any of the services hereunder. 
oh: Subcontractor shall not employ, or continue the employment of, any person or 
pcrscJns dcsignatcd by the Contract<'r as undesirable td 0 have access to ths premises 
where the scrviccs nf the Subc.jntract.;:r arc being performed hereunder, and the 
Subcontrr.ctor shall exclude any person sr persons so designtted by the Contractor 
from such premises. 

ARTICLE X - Property Acquired ‘and Used 

In tho tzwxt the rata or charges spccifi.4 horAn to bi: pnid tr, the &bcon- 
trp,ctor include an allowance for proportjr to be especjxlly acquired for the '. 
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,rrying out of the se~vices*herein provided for, title to all,such property shall 
st in the Contractor, Also, title to all materi?ls, supplies, apparatus, equipment 

other property which may be furnished by the Contractor to the Subcontractor here- 
,dcr to facilitate the carrying out of th e services herein provided for shall ro- 
in in the Contractor and all such property, etc., shall be used by the Subcontra+ 
r only for the purposes approved by the Contractor. 

lTICLE XI - Visit, Inspection, ,?nd Report of Prngress 

, The Subcontractor whenever requested shall permit an authorized representative 
of the Sontractor to visit the sito of the work at all r&eonablc hours and in- 
sptict the Subcontract?r's perfnrmnncc hereunder. 

In the event the services being pcrformad by the Subc8:ntractor hereunder are 
'found to be deficient, or otherwise not in conformity with specificatinns, re- 
quirements, and/or instructions as negotiated hereunder, the Contractor shall 
have the right to rej2ct such sarvices or require their correction without 
additionrtl cost to it. 

I The Subcontractor shall report the progress nf performance hereunder from time 
t:, time as rcqucstod by the Contract1-r; and shall furnish a complete report of 
its finding s (2nd conolusicns upon completion of its undertakings heroin. Such 
report shall bi-! furnished in such quantities and form *as may be required by 
the Contractnr, 

iTICLE XII - Data Regarding Performance 

, All drawings, designs, specificntions, data and mcmor%nda of every description 
relating to the services ,?r any part thereof are to become the property of the 
Contractor upon completion thereof, subject to the right of the Subcc?ntractr?r 
t.o retain duplicates thereof for use as records only, and the Contractor shall 
have full right to use snid drawings, rl;signs, specifications, data and memoran- 
da in any manner when and where the Cc:ntr-.ctor m?.y designate without any claim 
on the part of the S,bcontract;~r frir additional compcns5tion, A complete list 
of the duplicates o f olassifiod records retained by the Subcontr%tor shall 
be furnished to the Cont.r-ctnr, 
All drawings, designs, spscifications, data and memoranda of every description 

concerning the subjo& services shall'be delivered to the Contr,l,ctor when re- 
quested bv the Contr,l.ctor; and, furthermore, access to such drawmgs, designs, 
spscific?tiTns, data and memoranda as may cr.nt.?in clnssifi;;d mfnrm,ati'n shall 
be restrictad to trust,d mnd duly authorized rtiprosentativZ3 of the COntrXtor 
and the Subccntract~r, except as otherwise specifically authorized in writing 
by the Contrcctc>r, 

?TICLE XIII - Insurance 1 
The Subcontrnct>r sh;\ll take out and maintain the following insurance during 

JC period of this contract, aC his own c?st and expense: 

, Public L&ability Insurance - insuring the Contractor and the Subcontractor, 
and the Board of Trustees of the Contrrctrr, individually and collectively, 
written by a company approved by the Contmctcr in mounts of $&QQC to $la,oaC 

), Workmen's Compensaticn Insurance - with occupati(;nKl diseases endorsement, writ- 
ton by a company approved by the Contractor in unlimited (amcunt fnr th3 protec- 
tion of the Subcontractor against claims under the WorkJmonls Compensation and 
Cccupation-1 Disease ,"icts of the State of Illinois . 
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F&cm urldortc\king any wrk hc,roundor tho Subci,ntmctor nil1 causo to bo dolivorod 
to thi: Coiltrcctcr cortificatos cf tho insurnnco compnios as to the particulars 
cf tho insurmco horeinabcvo rofcrrod to, which cortificntos shill contcin a . 
provisic?!l thnt such insurance will not bo cnncclud by lrzpso cf tine or other- 
niso cxccpt upon fivo (5) days prior uritton nctico tG the Cz-ntractcr, sent by 
Unitod Stotos Rcgistorod Kail, postage propnid, addrcsmd to tho Coi~tr~ct:~r, 
nttcntiun of Y/, 13. Hnrroll, Business Manager, 956 E. 58th St., Chicago, Illinois. 

ARTICLE XIV. EIGHT-HOUR IA\7 
The Subcontractor shall cimponsato laborers and moch?nj,cs fcr all hcurs norkod 
by thGm  horoundor in oxcoss cf tight (8) hours in my  once calondnr day at n 
rote not less than one and ons-half tima the; basic rcto of pay of such labcrors 
and nochanico. 

r;RrICIZ XV. ANTI-DISCRII2ZNILTION 
Tho Subccntroctor shall not discrininato in any act porfomod horoundor c&Et 
cny citizen on tho @ m m & l of ram , crood, w&r or naticnal origin. 

ARTICLE XVI. CONVICT I;LLIK)R 
I’ho Subcontractor shall not mploy any person undorgcing sontonco or imprisomont 
1-t hnrd labor. 

; ARTICLE X%iI. OFFICIi.LS NbT To RDJEFIT 
No r:d;.ibor of or d2logato to Congross, or rosidcnt ccmiosimer shnll Lo ntlm ittcd 
tc any shmw or part cf thi3 subcont&ct cr my  boncfit that my  nriso therofron, 

; but this provision shell not bo construed to cxtond to this subccntract if nado 
/ with Q corpom tion fcr its gonoral bonofit. 

,RTICLE XVII I. COVZKNT AGAINST COPJTINGimT F3ZS 
The Stibcontmctor rrarrcm ts tlm t it has net crzplcyod fany porson to solicit or secure 
this subcontmct upcn any agroemnt for o. comissien, pcrcontago, brokoragc: cr 
contingent f co. Broach of this narranty shell give the Contractor tho right to 
mm1 the subcmtmct, or, in its discrctian, to doduct from  tho ccntrnct prim  
or consideration tho mc;unt of such ccmiission, porcontago, brokcrago or ccn- 
tlngoct fco. This m rrm ty shnll not apply to cmA ssions pnynblo by tho Sub- 
contrcctcr upon ccntracts cf salti socurod or r.ul,do through bona fido ostablishod 
cc~~~c;rcic,l or soiling ogoncios naintainod by tho Subccntractcr for tho purpcso 

: cf socuring business. 

/ ~,nr~cD XIX. CHANGES 
2.0 Crntrm t2r my  fron tine t 0 

t 

tino by written crdcrs transr.:ittcd to the Sub- 
crntrcctcr ci:e.ngs tho Jxtont cr mmnt cf the services covorod by this I?grcmcnt. 
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kRTICLE XX. Cmt’..., 
If my of such changos-ccuso material incroascs or docrocsos in tho cmour,t or 

lchcractor of tho sorvicos to bo rondorod by the Subcontractor horcundor, tho 
wntract price horoin provided for shall bo incrocsod or docroasod accordingly 

and mondmnt to this aerocrmnt oxocutod covering smo. 

~mIcL3 XX. DISPU~S 
A.11 dispUtOs cmcornillg qui;sticns of fact mising under this subcontract which are 
n;t disposed of by mutual agromont shall bo dccidod by tho Contrncting Officer 
under tho prim cmtract, rshcso docisiou in writing shell bo final md CO~C~US~V~. 

, ARTICLE XXI. FZLATION TO l?RZlii: CONTRACT 
hit is understood thnt this is a subcontract undor tho prize ccntrnct horoinabcvo 
rcforrod tc, and by rowcn t!lorcof sub jcct tz all tho tams, conditions. and 
linitations irnposod by such prirno contrcct, including the ccnditicn that tho 
offcctivonoss 
cmtrccting 

of this subcont rnct is subject tc the prier nritton npprcvcl of the 
officer in mid prim contrmt or his duly authorized roprescntativo, 

Incsmch as the prim ccntract is a sccrct ccntmct md thi: tcms tkercof lrc,vo 
not been rovoolcd to the Subcontractor, it is cxprossly undorstoc?d and ngrood 
by the pcrtios horcto tlmt this krticlo clccs net obligato the Subcmtrnctor 
finmcinlly or in ccccuntability for pr?porty,ratorials, supplies, or scrvicos 
to an oxtcnt beyond what is specifically mdo ths obligation of tho Subcontrwtor 
in this subcont ract. 

jAIiTICLE XXII. ALTEFWIOMS 
IThc fcllming changes wore l~do in this subcontract boforo it w&3 oignod by tho 
part i OS horo to : 
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W itn e s s e d : 

A p p r o v e d : 

u  es . 
C o n tract ing O fficer 

T H E  U N IV E R S ITY  O F  C H I C A G O  

W . B . Harre l l  - Bus iness  

C - B  Too l  P roducts  C o 2  

P  ./,,.I B y c’(-,,k;J$ j ig$$ ig  A A  / L  
,Je .,,,g g y ~  

1  

C . L . Kar l ,  C a p tain,  (1 . F. 
A u thor i zed  R e p r e s e n t:tive  
o f th e  C o n tract ing O ffice r  
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Schedule A 

Attached to and a part of Subcontract #7401-37-109 between 
The University of Chicago and C-B Tool Products Company.  

(Labor Rate Schedule) 

Machine Tool Operators Straight time  $3.50 per hour 
Overtime 5.25 per hour 
Double time  ' 7.00 per hour 

. ” 


