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This subcontract entered into this 1st, day of June 1944, by and between
The University of Chicago, a corporation not for pecuniary profit organized under
the laws of the State of Illinois, of Chicago, TIllinois (hereinafter called the’

nContractor" and _C-B Tool Products Company , a partnership
organized under the laws of the State of , ol Chicago, lIllinols
(hereinafter called the “Sybcontractor”,

WHEREAS, the Contractor has heretofore entered into a contract with the United
States of America (represented by its duly designated contracting officer) under
contract designated as No., W 7401-Eng.37 and supplements thereto to perform cer-.
tain work as therein specified; and

WHEREAS, the Contractor desiris the Subcontractor to furnish certain services,
said services being within the scope of the aforesaid contract,

NOW, THEREFORE, the parties hereto agrec as follows:

ARTICLE I - Subject work

The Subcontractor shall, with the utmost dispatch and in accordance with the
instructions of the Contractor which instructions shall be in the form of sketches,
plans, and/or drawings, supported by work orders, produce the work therein speci-
fied, and at the rates shown in Schedule A which is attached hercto and made a
part hereof,

1. The Subcontractor shall furnish the necessary personnel, facilities
and equipment to produce special machining of parts for gspecial equip-~
ment, tools, jigs, fixtures, etc. from materials furnished by the
Contractor to-the Subcontractor; the Subcontractor to furnish such
additional material as may be required. '

2. In consideration of the Subcontractor's undertaking this work, the
Subcontractor shall be paid by the Contractor for the work performed
hereunder on the following basis:

a. The hourly rates shall be those listed in Schedule A hereto
attached; it being understood and agreed that these rates
include all direct and indirect labor costs, cost of operation
and maintenance of said equipment and all insurance and overhead.
Any work herein provided for that may be required to be performed
on Sunday, shall be authorized in writing by the Contractor.

b. All materials purchased from outside vendors or drawn from sub-
contractors stock, as may be required for the performance of the
work hereunder shall be billed by the Subcontractor to the Con-
tractor at actual cost.
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The rates and terms specified above will constitute full compensation to the
Subcontractor, for ail work and services to be performed hereunder, '

3. The Subcontractor herewith provides the Contractor with the following
blanket certification with respect to the authenticity of the Subcon-
tractor!s accounts and records =2nd to invoices rendered in connection
with its performance of the subject work hereunder, which certification
shall be regarded as accompanying cach invoice the same as if recited
thereon:

"We hereby certify that the charges made to the Contractor by the
Subcontractor for the materials and labor listed on invoices in
connection with the performance ol the Subcentractor, hereunder
were required by, snd were incurred in the performance of the work
under this Subcontract, under Contract No, W-740l-eng.37; that pay-
nents have beon made of 211 amcunts for which reimbursement is
claimed; that reimbursoment had net been reccived at the date claimed;
that all Federal and Stote legnl and stntutory requirements pertain-
ing to purchase, labor, production, and wage and salary orders and
regulaticns have not becn knowingly or willfully violated; that the
charges representing issues or services; .and that all criginal sup-
porting records including payr-lls, invaiccs, recciving reports,
check registers, stock requisitions, etec,, pertaining to the cuthen-
ticity of the rcimbursement thereby clainmed ~nd not attached to the
invoices whon renderad will be kopt available for inspection upon
request by authorized representatives of the Ceatractor and/or of the
United Stntes Government, subject to the applicable statutces of
limitation,"

ARTICLE II - Tecrm

The Subcontractor shall proceed with ths scrvices herein provided for until
December 31, 194}, or until such later date as m~ry be autherized in writing by the
Contractor and agreed to by thc Subcentractor, such completion date in no event,
however, to extend beyond the date of termination of prime contract No, W-7401-eng-

37.
ARTICLE III - Payments .

The Subcontractor shall be paid currcntly as invoices are submitted for com-
plete Jobs, or as soon thereafter as practicable at the rates stipulatcd herein for
services rendered, less deductions, if ~ny, as herein provided, upen the submission
of true and ‘correct invoices or vouchers preparcd in quintuplicate, and bearing code
description number of this sub~comtract (7401-37- 109)

The totnl estimated cost of this subcontract to the Centractor for the period
from June 1, 1944 toDecember 31,1944is not to excesd $10,000,00 and when
that amount of cost is incurred, the Subcontrnctor shall not proceed with its work
hereunder until so authorized in writing by the Contractor,

ARTICLE IV - Patents

It is understood and ngreed that whenever any discovery cr invention believed
to be new is made by the Subcontractor ~r its empleyces in the course of the services
called fer in this subcontrect, the Subcontractor agrees te kesp witnessed and dated
written records of all ‘such discoveries and inventions and shall promptly furnish
the Controctorywith complete infermation therecn and the Centractor shall have the
sole pewer to determine whether or nct o patent applicaticn sholl be filed

.




and to determine the dispositisn of the title to and the assignment of rights
under ~ny cpplic~tion or patent that may result, It is further understnod and
agrecd that the judgment of the Contractor in such matters sh~ll be accepted

as final, and the Sybcontractor for itself and for its employees agrees that the
inventor or inventors will execute all documents and do all things necessary or
proper to carry out the judgment of the Contractor, The Subcontractor agrees

it will include the provisions of this paragraph in all contracts ~f employment
with persons who do any part of the services called for in this subcontract,

Any :patent applications filed on such discoveries or inventions shall be prepared
end prosecuted without expense to the Subcontractor.

ARTICLE V - Assignment of Rights Hereunder

Neither this subcontract nor any interest therein or claim thereunder shall
be assigned or transferred by the Sybcontractor to any other party or parties,

ARTICLE U1 - Safeguard of Information

Tt is understnod that disclosure by the Sybcontractor or its employees of
information relating to the services contracted for herecunder to any person not
entitled to receive it, or failure to safeguard all secret, confidential and re-
stricted matter that may come to the Sybccnbractor or any person under its control
in conncction-with the subject services under this subcontract, may subject the
Sybcentractor, its agents, employces, and subenntractors to criminal liability
under the laws ~f the United®Stotes, (Sce Title I of an  Act approved Junc 15,
1917, 4O Stat, 217; 50 U.S.C, 30-42), as amended by an Act approved tf~rch 23, 1940,
(5, Stat, Chap.72); and tho provisions of nn Act anproved Jenuory le, 1938 (52
Stat.3; 50 U.S.C.) Sup», V L5-45d) 28 supplemonted by Exccutive Order No, 8381,
dated March 22, 1940, 5 F, R, 1147 D, I,

| ARTICIE VII - Espionage or Sabotage

The Sybeontractor shall immediately submit a confidential report te the

Contractor whenever for any couse it has reason to believe that there is an

active danger of espicnags or sabotage affecting any »f the work hcrcunder,
ARTICLE VIII - Employment of Aliens

The Subcontractsr shall not employ any alien on or permit any alien to
have access to the plans, specifications, or scrvices herceunder without the
written consent of the Contrnctor as to each such ~lien,

MRTICLE IX - BEmploycc Origin and Exclusinn of Undesirables

The §,beentractor, whencver rcequested by the Contractor, shnll report to
the Bentractor the citizenshin, country of birth, or alien status of any or all
of its cmployees at the site cf, or having nccess t~, any of the scrvices hercunder,
The Sybeontractor shall not employ, or continue the employment »f, any person or
persons designated by the Contract-r as undesirable to have access to the premiscs
where the services ~f the Sybeontractor are being performed hercunder, and the
subcontractor shall exclude any person er persons S0 designated by the Contractor
from such premises,

ARTICLE X - Property Acquired and Used
In tho event the rate or charges specificd hercin to be paid to the Sybeon-

tractor include an allowance for property to he especially acquired for the

™




T e e e
L T
N SSp— et vm e rmien s i e . O B

i

Cen

Ce

iy

. o

carrying out of the services herein provided for, title to 2ll such property shall
yest in the Contractor, Also, title to all materinls, supplies, apparatus, equipment
or other property which may be furnished by the Contractor to the Sybcontractor here-
under to facilitatc the carrying out of the services herein provided for shall re-
main in the Contractor and all such property, cte., shall be used by the Subcontrac~
tor only for the purposes approved by the Contractor.

ARTICLE XI - Visit, Inspection, =nd Rgport of Prrgress

The Sybeontractor whenever requested shall permit an-authorized representative
of the Sontractor to visit the site of the work at all rcasonable hours and in-
spect the Sybcontractor's performance hereunder,

In the event the services being performed by the Subcmntractor hercunder are

"found to be deficient, or otherwise not in conformity with specificatinns, re-

quirements, and/or instructions as ncgotiated hereunder, the Contractor shall
have the right to rejoect such scrvices or require their correction without
additicnal cost to it,

The Subcontractor shall report the progress »f performance hereunder from time
to time as requested by the Contractor; and shall furnish a complete report of
its findings and conclusiens upon completion of its undertakings hercin, Such
report shall bé furnished in such quantitics and form as may be required by
the Contractor, ‘

ARTICLE XII - Data Regarding Performance

A11 drawings, designs, specificatinns, data nnd memoranda of every descriptinn
relating tn the services »r any part thercof are to become the property of the
Contractor upnn completion thereof, subject to the right of the Subcontracter
to> retain duplicates thereof for use as reeords only, and the Contractor shall
have full right to usc said drawings, dosigns, specifications, data eand memoran-
da in any manncr when and where the Contr-ctor moy designate without any claim
on the part of the Sybeontractrr for additional compensstion, A complete list
of the duplicates of classified rccords retnined by the Subcomractor shall
be furnished to the Centr-ctor,
A1 drawings, designs, spccifications, data and memoranda of every description
concerning the subject services shall ‘be delivered to the Contractor when re-
quested by the Contrnctor; ond, furthermore, access to such drawings, designs,
specifications, data and memoranda as may crnt~in classified informatinn shall
be restricted to trusted ~nd duly suthorized representatives of the Contractor
and the Subcontratctrr, caxcept as otherwise specifically authorized in writing
by the Contracter,

ARTICLE XIII - Insurance T

The Subcontrrctar shall take out and maintain the following insurance during

khe pericd of this contract, ab his own cost and cxpense:

Public Liability Insurance - insuring the Contractor and the Subcontractor,
and the Board of Trustees of the Contractor, individually and collectively,
written by a company approved by the Contracter in amounts of $5,000  to $_10,000

Workmen's Compensaticn Insurance - with occupaticnal diseases endorsement, writ-

ten by a company approved by the Contractor in unlinited amount for the protec-
tion of the Suybcomtmactor against claims under the Warkmen's Compenszation and
Occupatinnal Disecase Acts of the State of Illinois .

.




ARTICLE HII, Cont'. eoes

Roferc undertaking any work horounder the Subcontractor will cause to bo delivorod
to the Contracter cortificates cf tho insurancoe companics as to the particulars

¢f tho insuranco hereinabevo roferrod to, which cortificates shall ceontain a
provisicn that such insuronco will not be canccled by lapse of timo or othor-

wise cxcopt upon five (5) days pricor written notice to tho Centractor, scnt by
United Stetos Registorod Mail, postage propaid, addrcsscd to tho Contractor,

ettention of W. B. Harroll, Businoss Manager, 956 E. 58th St., Chicage, Illinois.

ARTICLE XIV, EIGHT-HOUR AW

The Subcontractor shall compensato laborers and moehanics for all heurs worked
by thom horcunder in oxcess ¢f cight (8) hours in any onc calcndar day at a

ratc not loss than ono and onc-helf times the basic rate of pay of such labcrers
and rnochanics,

ARTICLE XV, ANTI-DISCRIMINATICN

The Subcentractor shall not discriminatc in eny act poerfomed hercundor ecgainst
eny citizen on the ground of race, crced, color or naticnal origin,

ARTICLE XVI. CONVICT L4aBOR

The Subcontractor shall not cmploy any person undorgeing sontonco or imprisonmont
at hard labor.

ARTICLE XVil, OFFICI.LS NOT T0 BRIEFIT

' No nieaber of or delegate to Congress, or rosident ccrmissioner shall be admittcd
- tc any sharc or part cf this subcontract or any bencfit that nny arise therofron,
© but this provision shell not be construed to extond to this subecntract if made
with a corporation for its gonoral bonefit.

«RTICLE XVIII, COVIAN.NT AGAINST CONTINGINT FIES

The Subcontractor warrants that it has nct cripleyod any person to solicit or securc
this subcontract upcn any agreement for a comissicn, percontage, brokorage cr
contingont fce. Broach of this warranty shall give the Contracter the right to
ennul tho subcontrect, or, in its diserction, to doduct from tho ccontract price

or considoration tho encunt of such cormission, percontagce, brokerage or cone
tingort fes. This warranty shnll noct apply to eonmissions payable by the Sub-
contractor upon ccntracts of sale sccurod or rnde through bona fide established
ccrmcreinl or solling agoncios naintained by tho Subecentracter for tho purpeso

¢f sccuring business,. :

ARTICLE XIX. CHANGES
Tho Crntractor may from tine to timo by writton crders transnitted to the Sub-
c-atroeter chenge tho extent or amcunt of the scrvices covered by this agrecnent.




ARTICLE X:[Xo Ccont! cs s

If eny of such changos ceusc naterial increascs or docrogscs in tho ecriount or
cheractor of the sorvicos to bo rendered by the Subcontractor horcundor, tho
contract prico hercin previdod for shall be incrossod or doeroasod accordingly
end ancndaont to this agrocnont oxocuted covering saric.

LRTICLE XX, DISPUTES

41l disputos concerning qucsticns of fact arising undor this subcentract which arc
nct disposed of by mutual agrocmont shall bo decidod by tho Controeting Officer
undor tho primc contract, wheso docision in writing shall be final and cenclusive,

ARTICLE XXI. RELATION TO PRI:E CONTRACT

It is understocd that this is a subcontract under the primc ecntraet hercinabevo
reforrcd tc, and by roascn therecof subjeet tc all tho torms, ccnditions and
linitaticns inposod by such primo contract, including the conditicn that tho
effcctivoness of this subcontract is subjeet to the pricr writton apprevel of the
contracting officor in said prime contreet or his duly authorized roprescntative.
Inasnuch as the prime contract is a secrct ecntract and the toris thercof have
not bcen rovoaled to the Subcontractor, it is exprossly understood and agrecd

by the pertics horeto that this Article dees nct obligato the Subecontractor
fineneially or in accountability for proporty,materials, supplics, or scrvices

to an oxtent beyond what is specifically nado tho cbligation of tho Subcontractor

in this subcontract.

ARTICLE XXII., ALTHERATIONS
The fcllowing changes wore rndo in this subcontract before it was signed by tho

partics herotod
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tor and the subcontractor have caused this:

In Witness Whereof, the Contrac
intending to be legally bound thereby.

hbcontract to be signed and sealed,

THE UNIVERSITY OF CHICAGO

Witnessed: ,
95, £ 88%5 o N7 V. N

- cago, :._noia W. B. Harrell - Business Manag

Witnessed:
C-B Tool Products Co.

By \//( %W
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Approved:

Contracting Officer

C. L. Karl, Captain, C. F,
Authorized Representative
of the Contracting Officer
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Schedule A

Attached to and a part of Subcontract #7401-37-109 between
The University of Chicago and C-B Tool Products Company.

(Labor Rate Schedule)

Machine Tool Operators Straight time $3.50 per hour
Overtime . 5.25 per hour
Double time 7.00 per hour




