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SERVICE & supply 
SUBCONTRACT # 740~37-m 115 

This subcontract entered into this 1st day of.Agril 1944 by and between 
The University of Chicago, a corporation not for pecuniary profit organized under 
the laws of the State of Illinois, of Chica,o, 
Yontractorfl and R. Krasberg & Sons ALif 

Illinois (hereinafter called the 
g. co. a corpration 

organized under the laws of the State 6f. llllnols , of Chicago, llllnols 
(hereinafter called the ltSubcorltractorlt. 

VW?REAS, the Contractor has heretofore entered into a contract with the United 
States of America (represented by its duly designated contracting officer) under 
contract designated as No. W 7401-Ehg.37 and supplements thereto to perform cer- 

1 tain work as therein specified; and 

WHWEAS, the Contractor desires the Subcontractor to furnish certain services, 
said services being within the scope of the aforesaid contract, 

NOW, THEREFORE, the parties hereto agree as follows: 

ARTICLE I - Subject work 

The Subcontractor shall, with the utmost dispatch and in accordance with the 
Lnstructions of the Contractor which instructions shall be in the form of sketches, 
)lans, and/ordirzwings,. supported by work orders, produce the work therein speci- 
'ied, and at the rates shown in Schedule A which is attached hereto and made a 
)art hereof. 

1. The Subcontractor shall furnish the necessary personnel, facilities and 
equipment to produce special machining of parts for special equipment, 
tools, jigs, fixtures etc. from materials furnished by the Contractor to 
the Subcontractor; the Subcontractor to furnish such additional materials 
as may be required. 

2. In consideration of the Subcontractor's undertaking this work, the Sub- 
contractor shall be paid by the Contractor for the work performed here- 

. under on the following baSi3: 
. 

a. The hourly rates shall be those listed in Schedule A hereto attached; 
it being understood and agreed that these rates include all direct 
and indirect labor 'costs, cost of operation and maintenance of said 
equipment, and all insurance and overhead. Any work herein provided 
for that may be required to be performed on Sunday, shall be authorize 
in writing by the Contractor. 

b. All materials purchased from outside vendors or drawn from Subcon- 
tractors stock, as may be reqvired for the performance of the work 
hereunder shall be billed by the Subcontractor to the Contractor 
at actual cost. 
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The ratcts and terms specified above will constitute full compensation to the 
Subcontractor, for all work and services to be performed hereunder. 

3. The Subcontractor horcwith provides the Contractor with the following '. 
blanket certification with respect to the authenticity of the Subcon- 
tractor's accounts and records and to invoices rendered in connection 
with its performance of the subject work hercundcr, which certification 
shall be rcgal*dcd as accompanying each invoice the same as if recited 
thereon: 

'IWe hereby certify that the charges made.to the Contractor by the 
Subcontractor for the materials rmd labor listed on invoices in 
connection with the performance of the Subcontractor, hereunder 
were required by, nnd were incurrod in the performance of the work 
under this. Subcontract, un&r Contract No. P:'-7'401~mg.3'7; that pny- 
ments have bcon made cf r.11 clmcunts fo, r which reimbursement is 
claimed; that rcimbures,m~;nt hytl net been rdctiived. (at the date claimed; 
that all FJrlir?l and St?tz lsgc.1 2nd statutory rdquircments pertain- 
ing to purchnsc2, labor, producti.>n, Tnd w?ge and s?lary orders and 
regulatins hcve not bEti; knowingly or willfully violated; that the 
charges representing issues or s5jrviccs; and that all original sup- 
porting records including payrells, inv<:icos, receiving rnpcrts, 
check rcgisttirs, steck req,uisitions, etc., pertaining to the nuthen- 
ticitg of the reimbursement thcrcby clnimc? r.nd not attached to the 
invoices vrhzn rendered will be kzpt &.ilable for inspection upon 
request by authorized representatives 'of the Contractor and/or of the 
United States Covtirnment, subjt?ct to the applicable statutes of 
limitation.l' 

ARTICLE II - Torn 

The Subcontr.~.ctor shall proceed with thz s::rvic,?s herein provided fcr until 
'June 30, 1944 -.I, or until such lntcr r!ztc as mm.y ba quthcrizcd in writing by the 
Contractor and agreed to bg the Subccntr~ct?r, such completion date in no event, 
however, to extend bcyonci the ciati of termination of prime c,,ntrc.ct No. W-7401~eng- 
37. 

ARTICLE III - Payments 

The Subcontractor shall be paic'. ccrr;;ntl,y ,as inv2iccs are submitted for com- 
plete j,obs, or as'soon thereafter as practicable at the rates stipulated herein for 
services rendered, less deductions, if :!ny, as htircin provided, upon the submission 
of true <and correct invoices zr vouchers prepared in quintuplicato, and bearing code 
description number of this sub-comtmct (7401-37- 115) 

The total estimated cost of this subcontrsct to the Contractor for the period 
from April 1, 1944 to June 30, 1944is not to excec?d $3,~0.00 and when 
that amount of cost is incurred, the Subcontrqctor shall not przcc& with its work 
hereunder until so authorized in writing by the Contractor. 

,?RTTCLE IV - Patants 
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ARTICLE V - Assignment of Rights Hereunder 

Neither this subcontract nor any interest t!lereiii or claim thereunder shall 
be assigned or transferred by the Subcontractnr to .?ny other party or parties. 

ARTICLE Kt - Safeguard of Information 
I 

It is underskod that disclosure by the &lbcontractcr or its employees of 
information rek?ting to the services contracted fnr hereunder to any person not 
entitled to rcceivc it, or failure to safogu?rd a11 secret, confidenti? and rc- 
strict& matter that may come to the &bccntractnr or any person under its control 
in conncction*with the subject services under this subcontract, may subject the 
Subccntractqr, its agents, emplnyce8, nnd subcr:ntract?rs to criminal liability 
under the law5 nf the Unitcd'Stct:s. 
1917 4O'Stat.'217; 50 U.S.C. 30-42), 

(See Title I of an Act approved June 15, 

(54 b. cqp.72); 
as amended by an Act approved T?ch 23, 1940, 

nnd'thc provisions of m Act anprovcd Jcnucry 12, 1938 (52 
stP.t.3; 50 iJ.s.c.) Sup-. V 45-45d) a$ supplemented by Executive Order No. 8381, 
dated ?!arch 22, 1940, 5 F. R, 1147 D. I. 

ARTICLE VII - Espionage or Sabotage 

The Subcontractor shall immediately submit a confidential report to the 
Contractor whenever for any cr".usc it has reason to believe that there is an 
active danger of espionage or sabotage affecting any :!f the wcrk hcrcunder. 

ARTICLE VIII - tiployment of Aliens 

The Subcontractor shall not employ any alien on or permit any alien to 
have access to the plans, specifications, or services hercundcr without the 
written consent of the Contr.zctor as to each such alien. 

,VlTICLE IX - Bnploycc Origin and lkclusi?n of Undesirables 

The Subcontrncter, whcncver rcqucstcd by the Contractor, sh,?.ll report to 
tht: fkntractor the citizenshiq, country of birth, or r?lion status of any nr cl1 
of its employees at the site cf, or having c?ccess tq, any of the servicis hereunder. 
Thz Subcontractor shall not employ, cr continue the ezploymcnt of, any person or 
persons designated by the Contr.actsr RS undesirable te have access to the premisi?s 
ivhcre the services nf the &bcjntrac?&yr arc being pcrforqod hereunder, <and the 
Subcontractor shall exclude any person er persons so designated by the Contractor 
from such premises. 

,flTICLE x - Property kquired and TJscd 
. 

In the event the rate or ch.arges snccifizd hcrcin to,bc prrid to the Subcon- 
tractor include an alf?owhnce for property t c be especially acquired for the i -. -- -. .-__1_1_-- -. - 
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cerrying out of the s&vices-herein provided for, title to 311. such property shall 
best in the Contractor. Also, title to all matcri-ls, supplies, apparatus, equipment 
or other property which may be furnished by the Contractor to the Subcontractor here- 
under to facilitate the carrying out of the services herein provided for shall rc- 
gain in the Contractor ,?nd all such property, etc., shall bc used by the Subcontrac- 
tor only for the purposes approved by the Contractor. 

ARTICLE XI - Visit, Inspection, -nd Report of Prcgrass 

2 . 

. 

b. 

C. 

The Subcontractor whenever requested shall permit an autherizcd representative 
of the Contractor to visit the site of the work at all rcasonablc hours and in- 
spoct the Subcontract.~rls performance hereunder. 

In the cvcnt the services being performed by the Subc-;ntr:act,-r hereunder are 
found to be doficiont, or otherwise not in conformity with specificatinns, re- 
quirements, and/or instructions as negotiated hereunder, the Contractor shall 
have the right to rej?ct such services or require their correcticn without 
additional cost to it. 

The Subcontractor shall report the progress qf performance hercundcr from time 
to time as rcqucstcd by the Contractor; ;?nd shall furnish a complete report of 
its finding s and conclusions upon completion of its undertakings herein. Such 
report shnll be furnished in such quantities and form as may be required by 
the Ccntractor. 

ARTICLE XII - Data Regarding Performance . 

3. All drawings, designs, specificnti~ns, data and memoranda of every description 
relating to the services ,?r any part thereof are to become the property of the 
Contractor up9n completion thereof, subject to the right of the Subcontractor 
to retain duplicates thereof for use as records %iLy, and the Contractor shall 
have full right to use said drawings, designs, specifications, data 2nd memoran- 
da in any manner when and where the Ccntr-.ctor may designate without any claim 
en the part of the &bcontractnr for additional compcns,?tion. A complete list 
of the duplicates of classified records retained by the Subcontract%? shall 
be furnished to the Contr*ctx, 

b. All drawings, designs, specifications, data and memoranda of every description 
concerning the subject services shall be delivered to the Contractor when re- 

quested bv the Contr*Tctor; and, furthermore, access to such drawings, designs, 
specificati$Tns, data and memoranda as mL, 7-7 crnt.ain classifi;d inf-rnation shall 
be restrictsd to trustkd -.nd duly authorized representatives of the Contractor 
and the Subcontrsctnr, except as otherwise specifically authorized in writing 
by the Contractor, 

[JiTICLE XIII - Insurance 
The Subcontr?.ctor shall take out and mnintnin the following insurance during 

the period of this contract, a$ his own c?st and expense: 

a. Public Liability Insurance - insuring the Contractor and the Subcontractor, 
and the Board of Trustees of the Cantrrctrr, individually and collsctively, 
written by a company approved by the Centmctcr in amounts of $u,OOO to &2O.OOQ 

b. Workmen's Compensaticn Insurance - with occupatinnti diseases endorsement, writ- 
ten by a company approved bg the Cmtractx in unlimited nmrunt f-r thz protec- 
tion of the Subcontractor against claims under the Workmcnls Compensation and 
Occupatiqrxal Disease Acts of the State of Illinois . 

. : 
,I 

-. L. i . ..- . .I --^.l .___ 



.I 
l z+ 

ARTICLE XII, Cant'..... -- 

-5- 
SSC 

I 
Ecf’crc undertaking any work h~rounder the Subwntractcr m ill CCUSCI to bo dclivcrod 
to the Coatractcr certificates cf the insurance conpanics as to the particulars 
cf the insurmco horeinabcvo rcfcrrod to, Rhich cortificctos shc.11 contain a 

. : provisi.e:l that such insurance will not bo cnncclcd by lasso of til’lo cr other- 
F7iSO I - cxccp t upon fit-o (5 ) days prier m itton nctico to the Contractor, sent by 
United Statos Rcgistorod khil, postage propaid, addroosod to tho Contract:lr, 
nttcnticn of Ii’. B. Harroll, Business Xinagcr, 956 E. 58th St., Chicagc, Illinois. 

LrnICLE XIV. .BIGJ-JT-HOUR T IA7 
The Scbcontractor shall ccnponsato laborers and rmchmics for all hcuro Rorkod 
by thm  horcundor in 0~~033 of eight (8) hours in any ono calcndcr day at a 
rato not loss thm  one and ons-half tims  tlrc basic rato of pay of such labcrors 
and rnochanico. 

LRTICLB xv. i,NTI-DISCRIIAINATION 
Tho Subccntractor shall not discricinatc in any act porfomod horomdor against . 
my  citizen on tho ground of race, crcod, color or naticnal origin. 

ARTICLE XVI. CONVICT LABOR 
The Subcontractor shall not mploy any parson undorgoing sontonco or iqrisonmcnt 
ct hard labor. 

SRTICLE XViI. Ol3?ICXLS NOT !I0 BED3?IT 
No mo,.:ber of or dtilogato to Congress, or rosidcnt cmmissimer shnll to ntiittcd 
tc any share or part cf this subcontract or any bonofit that uay nriso thorcfroa, 
but this provision shall not be construad to extend to this subccntract if made 
nith a corpom ticn fcr its gonoral bonofit. 

,RTICLE XVIII. COVZWNT AGUNST CO1JTINGZXT FZS 
The Subcontractor m rrants that it has not or;lplcyod any person to s@liCit or secure -- 
this subcontract upcn any agroexmnt for a col:-&.ssicn, pcrcontagc, brckoragc cr 
contingent f co. B roach of this narranty shall give tho Contractor tho right to 
cnnul the subcontract, or, in its discrctisn, to doduct frou tho ccntract price 
or consideration tho mount of such c~or&.ssion, porcontago, brckcrngo or ccn- 
tingollt foo. This narranty shall not apply to corm issions pnynblo by tho Sub- 
contractcr upon ccntracto of sale socurod or mdc through bona fido established 
ccmcrcial or sollin~; agoncios naintninod by the: Subcontractsr for tho purposo 
cf securing business. 

I ART.ICL% XIX. CFLNGES 
‘i’hc Crntractor clay fron tti:o to tine by vritton crdors tranm ittod to the Sub- 
cmtractor chc.ngc th&,+3xtont or mount cf the sorvicos covorod by this ngrcmont. 

r .-_. ----.-. - 
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ARTICLE XIX. Cmt (. . . . 
If my OF such change3 ccuso cotorial ircroasos or docrccsos in tho mour_t or 
cheractor of thl: sorvicoo tc bo rondcrcd by the Subccntractar h,mcundor, tho 
contrcct price hclroin prcvidod for shall bo incrmscd or docrcasod nccordingly 
and amnkont tc? thi3 ar:romont oxocutod covoying smo. 

LETrICLE 2% DISPUTZS 
fil diSpUtCs C2llcOrnil1g QUl;stic.ns Of fact nrisinc under this subccntract which are 
nat dispi’sod of by Elutunl nGroccont 
under ths prize mntract, 

shnll bo dccidod b;? the Ccntmcting Officer 
whcso dccisicn in nriting still bo final r.nd ccnclusirc. 

ARTICLZ XXI. -W~TIOM To PRIM CONTIUCT 
It is undorstcod that this is a subccntract under the prkc ccntrcct horoinabcvo 
roforrcd tc, and by rc;ascn thorcof sub joct to 011 t!lo tams, ccnditions and 
licitnt$cns tiposod by such prirzo contrcct, including; the ccnditicn that the 
affcctivonoss of this subcmt rnct is subject tc tho prier mitton npprovcl of the 
cmtrr.cting cfficor in mid prim contrcct or his duly aul;hoyizod rcproscntativo. 
Incmuch QS the prim ccntract is a socrot ccntmct XI,’ u thi; tern3 tl-mcof hr,vo 
oot been rovoc.lpd to tho Subcontractor, it is cxprcssly undorsto>d and ngrood 
by thi: pm-tics horcto that thi3 Crticlo clcos net cblignto the Subcmtmctor 
fincncinlly or in cccountability for pr?porty,mtcrials, supplies, cr scrvicos 
to on oxtont beyond what is specifically mdo tha obli(;ation of tho Subcontrcctor 
in this subcont rat t . 

dF?.rICLE ZII. ALTZ.%TIOMS 
The fclloning .changos :7ore mdo in this subcontmct bcforc it m3 signed by the 
partios hmcto: 

-- 

---i!hFUULTVUMed in i).n+.y 

.-- 

-- 

. 

i 
-..-._ II 
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In Witness Uheroof, the Contractor and ttle Subcontractor* have caused this 
Subcontract to be &qed and sealed, intending to be legall;r bound thereby. 

Subcontractor R. KRASRERG Pi SONS F/73. Co. 

x4dciress 2501 West Homer Street w-..- 

I3 j’: 

Title : Vice-President --- --.p-- 

I, A. Mollenhauer _ ccrLi.fy th:;t I ax th2 Assiptant 

Secretary R. KRasBERG & SQNS- of the 

naed as the Subcontractor hexin; that Bruce KrRsberp _I-._ _ 

who signed tllis subcontract 0n behzlf Of the Subcontractor !'~a3 thcll- 

Vice-President .u-; --- of t,he said F.. w- k sm! nil-p 

thzt said subcontract was duly sijycd for 311 on '~Xhalf of said Corpora.tiQn 

by autl~~ritjr of its pvern?rlg 'OO@J 2nd is wit!.ii.n the scope of its 

A. Id llenhauer 
The Contrnctol- hcrejy accepts tiie OfftX Of .Lhg Suhcoxtractor 
hercinabovc r;et iori,h . 

! ACCXFTAXCE: 

Contrxtor: 

AddrOss: 

By: 

yit1c : 

APPRoma: 

i! lw : 

~itlt: : 

The University cjf C!liC2go 

5750 El&s Avenue W.tnessed: 

Custer - Ch5 

4J3 E-42&~ IxL 
Address 

&xsiness %.rmger 

.-- 

., colLtr~ctirig Of Picor c. 1. Karl, Captain, C. E, . -- -... -hhU2ldhM4,,;.., 



Schedule A 

Attached to and made a Part of Subcontract #7401-37-115 
between The University of Chicago and R. Krasberg and 
Sons blfg. Co. 

Labor Rates 

Machine Tool Operators Straight time $4.50 per hour 


