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This subcontract entered into this 11 day of August
1943, by and between the University of Chicago, a corporation not for
pecuniary profit organized under the laws of the State of Illinois,
of Chicago, Illinois (hereinafter called- "the Contractor") and ¥
U, S. Pipe and Foundry Coupany ‘“"T'“‘
e corporation organized under the laws of the State of Iaraey.
of __ puxlingtan Now Jersey (hereinaefter called “the Subcontractor .

WHEREAS, the Contractor has heretofore entered into a contract
with thoe United States of America (represented by its duly d931gnated
contracting officer) under contract designated as No. W 7401 eng. 37
-and supplements theroto to perform certain work as therein spoclfled

aend
WHEREAS, the Contractor desires the Subcontractor to conduct

certain studies and perform certain experimental investigations here-
inafter specified, said work being within the soope of the aforesaid
contraoet:

NOW, THEREFORE, THE PARTIES AGREE AS FOLLOVS:

FEEE

ARTICLE I - SUBJECT WORK , g% LY

| | mags
The Subcontractor shall with the utmost dispatch and in 525
accordance with the instructions of the Contraector supply the = EEESLi
necessary personnol and facilities for and conduect studies and oxperi- 2»321; >
mental investigations in connection with -
| Classification Cancg“?a: _g%
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Centrifugal casting of uetal tubes, B *
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ARTICLE II - TERM | ;: E.-;gx%g
The Subcontractor shall proceed with the subject work until é%;:f
-] S o

December 11, , 194 3, or until such later date as may be authorized
in writing by the Contractor and egreed to. by the Subcontractor,

ARTICLE III

The Subcontractor shall permit an authorized representative
of the Contractor to visit and inspect the work hereunder at all
rensonable times, shall report the progress of such work from time to
time as requested by the Contractor; and shall furnish a complotg: :&oiruar,
report of its findings and conclu51ons upon completion of such work: o
Such roport shall be furnished in such quantltias and form as may be"
required by the Contractor.

ARTICLE IV - COST OF WORK ' ”l Pl

r- 7 " ~ 0 4

DR D 28141516
(2) The Contractor shall reimburse the Subecontractor, upon

sutmission of vouchers in form ecceptable to the Government, certlfled ,ﬁ%

by the Subcontractor and approved by the Contractor, for the actual |
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cost to the Subcontractor of the performunce of its undertukings hore-
under in an amount not exceeding § 101600.00. The Subcentracior mny
submit such vouchers ot monthly intervals for actual costs inecurred

end not previously reimbursed, except that the final relmburscmentl
payment shall not be made until reccipt of (1) the final report requirod
Ly Artiele IIT and (2) the lists of articles roquired by Article VII.

(b) Notwithstanding the provisions of Artiele II, when and
if octual costs in the maximum emount specified in paragreph (o) of
this Article IV shall hove been incurred or obligated hereunder, tha
Subcontractor shell not be required to incur or obligate further actual
costs unless and until the Contractor shall first agree in writing ‘o
reimburse the Subcontractor therefor. }

(¢) 4ll vouchers shall be submitted in Quintiuplicate
shall indicate, with respect to each cluss of items listed by Sub-
contractor thercon, the particular subparngraph of peragraph (d) of this
Article IV under which reimbursement is claimed, shell be itemized s
required by the Contractor, and shall be supported by the appropriote
substantlating documents required by the Contrnctor, such as original
itemized receipted invoices, original itemized receipted bills,original
signed payrolls, and receipts {rom employees, or certified true copies
thereof.

() MActual costs"™ s used herein includes only the
following:

(1) Expenditurecs by Subcontractor for salarios and
wages of its employees engeged in the performance of the
work hereundor, plus™Federal and State social socurity
taxes payable by the Contractor with reference to such i
selaries nnd wages;

(2) Expenditures by ths Subcontractor for such
matericls, supplies, apperntus, equipment and other
erticles (including processing and testing thercof and
rental of apperatus and equipment from others) as are
necessary for the performance of the work reguired
hereunder; )

(3) &n cllowence for overhend costs in an amount
cqual to 50 % of the total salaries and wages (but
not texes) reimbursable under subperagraph (1) hereof;

(4) Expenditures by Subcontractor necessary solely
for the performance of the work roguired hereunder for
long distunce $clephone calls, telegrams, cablegrams,
radiograms, postage, freight, express, and druoyage.

(5) Expenditures by Subcontroctor necessary for
the performunce of the work regquired horcunder for the
troeveling expenses of persons directly engnged in suech
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work, plus actual subsistence expenses of such persons
Incurred during poriods of travel, cr at Subcontractor's |
option, an allowunco, not excveding six dollars ($6.00) '
per person for each calendar day (midnight to midnight)
during a pericd of travel (or, for fracticnal pnrts of a |
calendar dey, cne-fourth of such amount feor each six- ‘
hour period or fruction thereof), in liocu of actual
subsistence oxpenses of such persons; provided, that
expenses for travel hereunder by motor vehicle other

than common carrier shall be reimbursed on a milengo |
besis at a rate not exceeding five cents (5¢) per mile

per vehicle, in lieu of the actunl exponses cf such

travel;

(6) Exponditures by the Subcontractor in en amount
epproved in advance by the Contractor, for (i) the
alteration of its property necessary for the performance
of the work required hereunder, and (11) the restoration
of such preperty in acgordonce with the prov131cns of
Article VII hereof;

(7) Such other expenditures not expressly excluded
by the provisions of this contraoot as should, in the
opinion of the contractor, be included in the cost of the |
work. VWhen such items ere approved by the econtrector they
shall be specifically cortified as being allowed under
this subparagraph.

ARTICLE V -~ PATENIS '

It is understood and agreed that whonover any discovery or,
invention belioved to be new is madé by the Subcontroctor or its - |
employees in the courss of the work ealled for in this subcontrect,
the Subcontractor agroes to keep witnessed and dated written records.
of all such discoveries and inventions and shull promptly furnish.
the Contractor with complete information thereon end the Contractor
shull have the sole power to determine whether c¢r not a patent
application shall be filed and to determince the disposition of the
title to and the assigmmont of rights under any application or
patent that may result, It is further understood and agreed that
the judgment of the Contractor in such matiers shull be accepted
os final, and tho Subcontrector for itself and for its cmployees
agreas thut the inventor or inventors will exacute all documents and-
do all things necessary or proper to carry cut the judgment of the l
Contractor. Tho Subcontractor agress it will include tho provisions!
of this paregraph in sll contracts of employment with persons who do
any part of the work called for in this subcontrect. Any patent }
applicoticns filed on such discoveries or inventions shell be propored
and prosscuted without exponse to the Subcontractor,
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ARTICLE VI = TERMINATION OF SUBCONTRICT

() The @ontroctor may terminate this subcentract at any
time by notice in writing to the Subcontractor which notice shull be
deemed duly served if cnclosed in on envolcpe uddressed to the
Subcentractor at Burlipnston, New Jersey
and deposited in the United States mail, postoge prepeid aniﬁ%cgisterad.
Suchtormination shrll be effective in the manner ond upon the date |
spocified in said notice and shall be vdtheut prejudice to nny clﬂlﬂq
vhich the Controactor mey have against tho Subcontroctor or the Sub-
controctor may heve against the Contracter, Upon receipt of such |
notico, tho Subeentracter shzll, unless the nctice directs otherwise,
irmediately discontinue all work, the placing of all orders or
commitments, facilitics and supplies in connecticon therewith, cnd shall
proceed to the best of its ability tc cancel promptly all oxisting
crders or commitments which are subject to cancellution, in so far as
. such crders or ccmmitments are.chargeable to this subcentract, cnd sub-
jeet tc the approval of the Contractor, shall proceed with an equit-
eble edjustment of nll claims arising thercunder.

|

(b) On tern ination of this subcontraet, whether by notihe
or by loapse of time, full and completo settlement of wll elaims of
the Subcontractoer arising cut of this subcontreect shzll be mede os
follows: ’

(1) Contrector shall nssume end beccne liable for all
cbligaticons, commitments and cleims the Subeentroctor mey
have theretoefore in good frith undertaken or incurred in
connecticn with scid work, the cest of which would be reinm-
bursable in accordance with the provisiens of this subcontract
and for which tho Subecuntructor has netbeen previously re-
imbursed;

{2) Contractor shall reimburse the Subecntracter for
such further expenditures nodeaflter the date of terminctien
for the protecticn of the Centroctor's property nnd for
sorvices in conncetion with the settlemont of this subecontruoct
o5 are required or approved by the Controctor;

1

(3} The obligetion of the Contractor to make any of
the payments required by this article shall Ye subject to any
unsettled claims in connecticn with this subccntracet which
the Contractor may have ageinst the Subecontfoctor;

(4) No settlement hercunder shall prejudice the Sub-.
centractor's right to reimburscment in respect to claims |
subsequently fcund cor determined to haove been ineurred in
the performenceof this contrnct and not knowm or determinesa
at the tine cf such settlement.




HRTICLE VII

Upon the terminetion of the work required under Article I,
the Subcontractor shall (a) furnish to tho Contractor within thirty,
(30) days two lists, itemized and substantiated as required by the
Contractor, of all matorinls, supplies, opparaotus, equipment, or
other articles of personal property in which the Contreactor has eny
interest herounder which (list 1) have proviously been delivered
by the Subcontractor and (1ist2) have not boen oxpended or delivered
herounder, (b) deliver at the Contreocotor's expense when and as
directed by the Contractor all such articles which have not been
expended or deliverod hereunder; and (c) promptly advise tho Contractor

whether it elects to have uny premises on which alterntion work hos.
been done hercunddr restored to substantiaelly the same condition os
prior to such work; if it cledts such restoration, it sheall retein .
all omounts reimbursod by the Controctor therefor and the Contractor
shall poy it the not cost of such restoraticn; if it elects to retain
the benefit of such alteration, it shall return to tho Contrecter

the portion of such reimbursoment detormined by the Contraetor to be
fair end proper.

ARTICLE VIII

Any non-expended moterials, supplies, spparatus, equipment,
or other articles, tho disposition of which is governed by the
provisions of Article VII hereoof, shall be hold at the Subcontractor's
risk during the term of this subcontract «nd any renewals therecf
and in the c¢vent of the loss, theft or destruction of all or any part
of such materisls, supplies, apparatus, equipment or other articles
reoplacements shell be made pronptly by the Subecontractor ot its own
oxpenseo, which replaceoments shall be subject to the same terms and
conditions s the original meterials, supplies, apparatus, cquipment
or other articles so reploced.

ey

ARTICLE IX = PROPERYY FUNNISHED BY CONTRACTOR

The title to ell property for which Subcontractor is being
reimbursed under this subcontract or for which it is entitled to
reimbursoment hereunder shall vest in the Contractor. In additioenm,
to the property furnished to the Subecentractor hereunder, the :
Contractor may furnish to tho Subcontractor monterials, supplies,
epparatus, equippent, or other property for use in the performance
of the subject work. The title to all such property so furnished
shell vest in the Contractor and shell be used by the Subcontractor
only for the purposes approved by the Contractor, |

i
ARTICLE X :

It is understood that disclosure by the Subccntractor or
its employees of informatien relating to the work contracted for
hereunder to any person not entitled t¢ receive it, or failure to-
safegunrd ell secret, confidentiol and restricted matter that may |
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come to the Subcentractor or sny person under its control in connection
with the subjeoet work under this subcontrect, may subject the Sub- .
contractor, its agonts, employces and subcontractors ic criminal i
1iability under the laws of tho United States. {See Title I of an fict
spproved June 15, 1917, 40 Stat. 217; 60 U, S. C. 30-42), as amended
by on Act upproved March 23, 1940 (54 Stat. Chap. 72); end the
provisions of an Act approved January 12, 1938 (52S8tat.3; 50 U. S. C.,
Supp..V 45-45d), as supplementod by Exooutive Ordor No. 8381, dated
March 22, 1940, § IF'. R, 1147 D. I,

ARPICLE XT

The Subcontroetor shall irmedicately submit a confidentinl
report to the Contractor whenever for any cause it has reason to
believe that there is an nctive danger of espicnage or sabotage
affecting any of the work herounder,

ARTICLE X1l

The Subcontractor shall not employ nny alien on or permit
any alion to have scécess to the plans, specificntions, or work here-
under without the viritten consent of the Contrector &s to each such
alien

ARTICLE XIII

The Subecontractor, whenever roquested Ly the Contractor, shall
roport to the Contructor the citizenship, country of birth, or wlien
stotus of ony or all of its employecs nt the sitec of, or having nccoss
to, any of theworl: hereunder.

ARTICLE XIV

Tho Subcontractor shall not ompley or continue to employ on,
and shall exclude from the site of, any of the work horeunder any
person or persons designatod by the Contractor for any couss as un-
desirable to have access to such work.

'

ARTICLE XV

411 disputes concerning questions of fact arising under
this subcontroet which ore dot disposed of by mutual agrecment
shall be decided by the Contracting Officer under the prime cantraet,
whose docision in writing shall be final and conclusive, :

ARTICLE XVI

The Subicontractor shall compensate laborers and mechanies
for all hours worked by them hereunder in excess of eight (8) hours
in any one calendar day at a rate not less thon one and one-helf
times the busic rate of poay of such laborers and mechonics,



ARTICLE XVII

All drewings, designe, specifications, data and memoranda .
of every description relatifgg to the work or any part thereof arc
to become the preperty of the Contfactor upon completicn thereoof,
subjoct to the right of the Subcontractor to retnin duplicutes
thereof for use as records only, and the Contractor shall hove full
right to use said drawings, designs, specifications, deta and
menoranda in eny manner when end where the Cuntreeter may designnte
vilthout any claim on the part of the Suteontracicr fer addiziemel
ccopensation, A ccomplete list of the duplicetes of clesssified
records reteained by the Subcontrector shell be furrished to the
Contractor, '

All drawings, designs, specifiestions, data and memoranda
of every description concorning the subjeet work shall be delivered
to the Contructor when requested by the Contructor; and, further-
moere, nccess to such drawings, designs, specifications, data dnd
memoranda as may contnin classified informeation shnll be restricted
to trusted and duly authorized representatives of the Contractor
and the Subcontractor, cxecept as ctherwise specificerlly authorized
in writing by the Contractor.

ARTICIE XVIII

I

The Subcontractor warrants that it has not employed sany |
person %o solicit or secure this subcontract upon any ecgreenment far
a commission, percentage, brokerage or contingent fee, Breach of this
- werrenty shall givethe Cédntroeter the rifht te annul the subeontract,
or, in its discretion, to deduct frem the contriet price or con-
sideretion the smocunt of such cormission, percentege, brokerage or
contingent fee. This warrenty shall not opply to commissions payable
by the Subcontractor upon contracts of sele secureod or mede through
bone fide esteblished commercial cr selling agencies maintained by
the Subcontractor for the purpose of socuring business,

ARTICLE XIX
|
No member of or delegate to Congress, or resident commissioner,
shall be admitted to any share or part of this subcontract or any
benefit thet may arise therefrom, but this provision shall not be
construed to extend to this subeontract if made with & corperation for
its general benefit,

ARTICLE XX

The Subecontractor shall net disecriminate in any aect per-

fermed hereunder aguinst sny citizen on the ground of race, creed,
color or national origin.,



ARTICLE XXI

It is understood that this is a subcontract under the prime
contract hereinabove referred to, and by reason thereeof subject to |
nll the torms, conditions end limitations imposed by such prime
contract, including the conditicn that the effectivenecss of this
subcontract is subjeot to the prior written approvel of the contract-
ing officer in said prime contract or his duly authorized ropresenta—
tive.

IN VWIITNESS WHEREOF, the Contractor and the Subcontractor
have ceaused this subcontract to be signed and secled, intending to
be legally bound thereby. l

THE UNIVERSITY OF CHICAGO

By /%M%mm

” Business Manager W.{B. Harrell

U. S. PIPE AND FOUNDRY COMPANY

APPROVED: ‘%&_J,.g J@}m (SEAL)
: red

Z-c i / Execu ord o.nt’re aldent

Contracting (fficer

e e e T

ARTHUR V. PETERSON
Major, C. E..
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