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Control /VA C Health Physics Protecticn
O AEC/MED naged operations C Little or Ncne
0 AEC/MED respensible for ‘ C AEC/MED respcnsibility

aczauntability C Contractor responsibility
AEC/MED coverviewed operations
Contractor had total control
unknown
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MATERIALS HANDLED:

Type (cn basis of recocrds reviawed)

No Radicactive

C
O Natural Radiocactive from Feed Materials Producticon
O Qre
O Refined Scurca Material
O Residue
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C other
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GUANTITY OF RECORDS_AVAILAELE:

O Very Little ’/E//g:;e g Sufficient
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-~ MORSE (CHEMICAL (COMPANY

8 SOUTH MICHIGAN AVENUE

TELEPHONE - ANDOVER 3-3461 CHICAGO, ILLINOIS, US.A.
CABLE ADDRESS "MORCHEMCO"” CHICAGO :

June 30, 1954

nrertontt o WVELOPMENE — /B -
Raw Materials Division
United States Atomic Energy Commission
1901 Constitution Avenue, N.lie
Washington 25, De Ce

Attention: Mr. R. Faulkner, Assistant Director
Reference: P:FH

Dear Sir: / o

Ve are writing to submit a firm propcsal for the process;ng of monazite now in
the stockpile in accordance with the invitation to Morge Chemical Company in
your letter of May 20th and your telegram of June 18th, 195ke

The Morse Chemical Company will treat the entire 7,150 tons of monazits to pro-
duce therefrcm thorium nitrate and sodium rare earth sulfate (double sulfate),
both products to meet the specifications enumerated in your letter of lay 20
Deliveries will be made in accordance with the terms of your letter, to begin

no later than February, 1955 and complete by December 1956 at a regular produc-
tion rate, ‘

Qur price for breaking the monazite sand, that is, production of purified thorium
nitrate and rare earths in a form suitable for return to you, would be $635,00 for
each short ton of monazite treated. If the monazite treated contains 6,18% thor-
ium oxide the cost of the thorium nitrate will be $2.,L8 per pound. This latter
per pound price is equivalent to the per ton of monazite price assuming 6,18%
thorium oxide content in the monazite, These prices are based on processing

75150 tons or more of monazite which is to be delivered f.,o.b. our plant in

time specifieds .

Qur firm proposal at this time is based on processing only the monazite sands,
The resson for this being that Morse Chemical is thoroughly familiar with the
technology of processing monasite, Sufficient time has not been availabie for
evaluating the problems involved in processing the various sludges described in
your May 20 letter, /
~

As stated previously to members of your staff in conferences in New York and
iashington, the process to be employedrin this work was developed by The Rohm &

Haas Company over a period of years, d was thoroughly testeds The Morse cgggigg}_ﬂ
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8 SOUTH MICHIGAN AVENUE
~ CHICAGO, ILLINOIS, U.S.A.

June 30, 195k
procantl' 2 VVELOPMENE - / 2 -
Raw Materials Division
United States Atomic Energy Commission

1901 Constitution Avenue, N.Ve
Washington 25, De Ce

Attention: Mr. Re Faulkner, Assistant Director
Reference: P:FH

Dear Sip: /

¥e ars writing to submit a firm propcsal. for the ﬁrocess;né of monazite now in
the stockpile in accordance with the invitation to Morgé Chemical Company in
your letter of May 20th and your telegram of June 18th’y 195k,

The Morse Chemical Company will treat the entire 7,150 tons of monazite to pro-
duce therefrom thorium nitrate and sodium rare earth sulfate (double sulfate),
both products to meet the specifications enumerated in your letter of May 20.
Deliveries will be made in accordance with the terms of your letter, to begin
no later than February, 1955 and complete by December 1956 at a regular produce
tion ratee

Qur price for breaking the monazite sand, that is, production of purified thorium
nitrate and rare earths in a form suitable for return to you, would be $625,00 for
eachh short ton of monazite treated, If the monazite treated contains 6.,18% thor-
ium oxide the cost of the thorium nitrate will bte 32,48 per pounds This latter
per pound price is equivalent to the per ton of monazite price assuming 6,184
thorium oxide content in the monazite, These prices are based on procecssing

7,150 tons or more of monazite which is to be delivered f.o.b, owr plant in

time specifiedes

Qur firm proposal at this time is based on processing only the monazite sands,
The reacon for this being that Morse Chemical is thorouwhly familisr vwith the
technology of processing monasite, Sufficient time has not been available for
evaluating the problems involved in processing the various sludges described in
your Moy 720 letter,

As stated previously to members of yow staff in cenfercences in Mew Yaork 1nJ
7iashington, the process to bve enployed in this work was develuped by The Nohm &
Haas Compony over a period of years and nar thorourhly testelds The Kursu Chemanzl
nowuay wonld be the beneficiary of all of Rohm & haas! exporisnce and continuing
consultation ¢f Dr. Loren Hurd, develuper of the nrocess, and ofiicr acabers of

The Tohm & Haas research ind production staflfe Sec enclosure 7le o




] ?«vailable as our full--tlme consultants
Morse Chemical. Company is now negotiating jto engage a number of additional experi-
enced scientists and -engineers to assist Dr. Violnake We have contracted with the
Vern E. Alden Company, 2angineers, of Chicago” for the proturement and installation
of the equipment and as consultants on all enginecring aspects of the projects. See
enclosure #2, Ovr major plant will be in the Chicago area though if necessary we
can use some additional facilities which we have at the Spencer lanufacturing Compzny
in Spencer, (Chio, which is a subsidiary of liorse Chemical Company. George Rosseter
and Company which is combining with Peat Marwick litchell & Company and owr accGunte
antse The Continental Illinois Bank and Trust Company is our principle banke Our
general counsel is Baker, McKenzie, Hightower & Bralnerde Directors include:

Mo B. Korse, Chairman of the RBoard
Dr. Co He Burgess, Bear Creek liining Company,
Subsidiary of Kennecott Copper Corporation
We LeRoy Haskell, Harris Upham & Commany
Christopher G. Janus, president, Horse Chemical Company
Allen Hosmer Morse, vice-president, Horse Chemical Comvany
Je Albert Roesch, partner, Roesch & Crosby
Dr. Bermard Violnak, director, HMid-ilest Laboratories

The financing of this venture will be done principally by The liorse Investment Company
which is a holding company owned by a part of the Morse family which founded Fairbanis,
Morse and Company, However, it should be pointed out that Morse Chemical Company is
completely independent of Fairbanks, Morse and Company,

With respect 0 your statement that "while proposed unit prices are the prime consider-
ation, we nacessarily reserve the right to consider other factors in determining whether
an award to your company would be in the best interest of the Government", we should
like to point out that an award to The Morse Chemical Company would resulit in a plant

and organization devoted to the treatment of monazite and the extraction of thorium and
the cther elemenis therefrom, thus reducing the almost exclusive dependence of the United
States Goveirnment, of the ALC, and other consumers upon the one principal and two or
three small suppliers of thorium in this country. A competitive and progressive thoriume -
rare earths industry would seem to be more in the interest of the Covernment and of the
Nation's ecunomy than the present situation in which a single concern has occupied so
hegemonic a position as to constitute essentially a monopoly.

e understand that these bids submitted may be opened for further dizcussions After wou
have had the opportunity to consider the details of our proposal, we would be glad to
meed with you to help proviide any supplemental data and for further discussione

Pursuan® to our conversation with you in Vashington on June 30, we will submit withis
a week additional proposals which will be related to but inilependent of the project
describe:d in your letter of May 20 which we feel may be of considerable benefit to younr
future programe

Sincerely yours,

/PRSE §TIIQAL COPAY

- N lrlchﬂhcn Se J~.V
President :
CrIevis oy
Enclosures




